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Question 1
Patel Corp. acquired the asset of Brown Company for $20M, valuing its asset to $10M and recognizing goodwill of $10 M on its balance sheet. 
· After a year, Patel Corp. tests its assets for impairment and found out that Brown Company’s revenue has been declining significantly. As a result, the current value of Brown company’s assets has decreased from $10M to $5M. 
Tasks: (i) Compute the goodwill impairment, if any
(ii) Record the goodwill impairment in a Journal
Question 2
	
This is an excerpt of the stockholders' equity section of Patel LLC balance sheet. 
· Patel LLC has issued only issues common stock. 
· The stock has a par value of $1.00 per share. 
· There are 10,000 authorized shares, and of those, 2,000 shares issued for $50,000. 
· Patel LLC had cumulative net income after income taxes of $30,000 and had paid cumulative dividends of $15,000.

Task: Compute the Retained Earnings. 
Question 3
Brown Corporation issued 10,000 shares of common stock of $4 par value and received $60,000 from investors.
·  It then bought back 1,000 of the shares and paid a sum of $5,000 for the purchase. 
· Later it resold 500 of the treasury shares at a price of $8 per share.

Task: Journalize the above transactions according the par value method of accounting for treasury stock.



Question 4
Zied Corp. has sales of $600,000 with operating costs of $400,000, interest paid of $50,000 and a tax rate of 30%. 
Task: Calculate the EBIT.
Question 5
On January 2013, Yoon Inc. purchased 35 percent of Fuji LLC for $ 450,000. 
· On December 31, Fuji LLC had a net income of $825,000. 
· Fuji LLC distributed dividends of $ 400,000. 

Task: How much should Yoon Inc., record as receipt of the dividends for fiscal year 2013?
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The following accounts are from Patel Corp:
(i) Cash & cash equivalents ………..$ 10,000
(ii) Inventories……………………………..$ 50,000
(iii) Account receivables…………………$75,000
(iv) Marketable securities………………$  5,000
(v) Account payables…………………….$ 40,000
(vi) Note Payables…………………………$ 25,000
(vii) Due wages……………………………...$ 15,000
Tasks: (i) compute the current ratio, (ii) the Acid-test ratio, (iii) the cash ratio.
Question 7
The following inventory transactions have been recorded by Brown Corp.:
· January 1, 2017: Purchase of 250 wigs @ $8 per unit
· January 5, 2017: Purchase of 200 wigs @ $8.50 per unit
· January 15, 2017: Sale of 300 wigs @$10 per unit
· January 22, 2017: Purchase of 100 wigs @$9 per unit
· January 30, 2017: Sale of 225 wigs @$12.5 per unit

Task: (i) Prepare the inventory table under the FIFO method
	   (ii) Prepare the inventory table under the LIFO method
	   (ii) Compare the Cost of Goods Sold under the two method.


Best of luck!!!

